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REPORT OF THE STATE EXAMINER 


OFFICE OF THE STATE EXAMINER 
STATE CAPITOL 


Helena, Montana. 
November 1, 1928. 


To His Excellency, 
Hon. John E. Erickson, 
Governor, State of Montana. 


My dear Governor: 


As State Examiner for the State of Montana, it is incumbent 
upon me to submit to you the Thirty-Third Annual Report of the office, 
covering the period from July 1, 1927, to June 30, 1928, inclusive, as 
provided for by Subdivision 7, Sections 219 and 6084 of the Revised Codes 
of 1921, Laws of Montana. 


Heretofore, the ‘Annual Report submitted by the State Examiner 
and ex-officio Superintendent of Banks has been a consolidated report 
covering a review and tabulation of the activities of the State Examiner’s 
department and the office of the Superintendent of Banks. I have 
changed this usual custom by submitting a separate report of the two 
offices and it will be so published. Such purpose is obvious to my mind, 
that those who may be interested in analyzing the report of banking 
may not have an equal, if any, interest in the affairs of the Public 
Accounting Department. 


In the importance of the relation to economy in the administration 
of this departmental office covering its activities the past fiscal year, it 
is gratifying to me that the expenditures have been well confined within 
the appropriation. Such accomplishment is credited to the cooperation 
and the enthusiasm of my co-workers and associates in the office and 
in the field. I acknowledge with full appreciation the loyal support and 
the faithful co-ordination which has been extended to me at all times 
by the deputy examiners—and of particular mention, the indispensable 
services of the veteran Assistant State Examiner, Mr. R. N. Hawkins, 
who has been invaluable to me and to the success of this department. 


Increased duties have been added to this department over those 
demanded in former years, and a comparison of each succeeding year 
discloses the cost of operating, naturally increasing in consequence. 
The earnings of this department accruing to the General Fund of the 
State from regular examinations are nearly equal to the amount of the 
appropriation. All collections from special examinations are credited 
to our departmental appropriation. It must be considered, of course, 
that by reason of the uncertain additional revenue from such sources, it 
cannot be accepted as the necessary income to meet our expenses, as 
such income may be large at times, again practically nothing at all. 


Increased activities to which we are expected to give our consider- 
ation, attention and examination, include the examination of all Firemen’s 
Relief Associations. This class of work takes an examiner away from 
his work in making regular examinations. For the year 1928 one 
examiner was employed nearly two months, and another examiner was 
in attendance at court as a witness relative to a suit between a county 
and bonding company. Instances of this kind may arise at any time, 
and it is impossible to foretell when an examiner may be called away 
from his regular examination, and for what length of time he may be 
so employed. To be prepared to meet possible conditions, the depart- 
ment should have an adequate appropriation to finance an increased 


necessary expense. This granted does not mean that any unnecessary 
expense would be incurred; and it would be my pleasure that as much 
of the appropriation as possible might revert to the State at the close 
of the biennium period. 


We have devoted some considerable time of our examiners in the 
past year for the benefit and service of Counties, Towns and Firemen’s 
Relief Associations in auditing and determining losses by reason of 
defalcation of treasurers or custodians of funds of such organizations. 
Included in the duties of this office is the annual examination of all 
State offices, requiring the full time service of four deputy state 
examiners, covering six to eight weeks, which seriously reduces the 
time we can count upon to make regular examinations in the field. It 
has been our desire and purpose at all times to give our most helpful 
assistance to the examination work and to assist in a constructive manner 
to the fullest extent, as we understand it. 


Organizations under examination by this office, particularly cities 
and towns, need and reauire more of our time and attention in the 
improvement of their bookkeeping and accounting systems. In extending 
this service, it requires the attention of trained examiners, cost of forms, 
additional traveling expenses—al] incident to proper installation of the 
same. Following the growth of the state, the activities of all organiza- 
tions due to be examined are constantly expanding, and with the added 
responsibilities of duties imposed upon us by legislation, it all calls for 
sufficient number of trained examiners. It is my desire to give equal 
and just service, as required by law, to all organizations which I am’ 
required to examine annually—and I am satisfied you may readily 
appreciate the important necessity of a sufficient amount of appropri- 
ation to permit of my carrying out such important purpose. 


Respectfully submitted, 


A. J. LOCHRIE, 
State Examiner. 
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OFFICIAL ROSTER 
June 30, 1928 


PUBLIC ACCOUNTING— 


A. J. Lochrie, State Examiner 

. N. Hawkins, First Assistant State Examiner 

. E. Williamson, Second Assistant State Examiner 
. A. Lathom, Deputy State Examiner 

. M. Johnson, Deputy State Examiner 

. E. Williams, Deputy State Examiner 


be > bo > bo 


OFFICE FORCE— 
Susie Sennett, Chief Clerk 
Bertha Kennedy, Clerk and Typist 
Nellie A. Kenyon, Stenographer 
Zelma Doll, Stenographer 


1895 
1897 
1901 
1905 
1908 
1909 
1910 
1912 
1913 
1921 
1925 
1928 


Schedule showing Fees paid into the General Fund of the State by 
reason of examinations made by this Department; also, detail of 
expenses of this Department for the current year. 


EXAMINATIONS 


56 Counties 


Examination Fee ranging from $175.00 to $600.00, based 
Ongthertaxablekvaluationwessses = eee ee $13,450.00 


111 Cities and Towns 
Examination Fee ranging from $25.00 to $300.00, based 
ongthescaxablenvaluationeese sre ee ee eee 6,950.00 


20 County Free High Schools 
LixXamMinatlonwhieen oe Dp: 0 (meme eat ase in fr ee 500.00 


53 Irrigation Districts 
Examination Fee ranging from $25.00 to $50.00............ 1,400.00 


Revenue derived from special examinations of Counties, Cities, 
Howns7~SchoolsDistrictseandsRenundse-2..2-2.0- 2 | STDS 


Examinations of State Officers, Departments, Boards and 
Commissions for which no fees are due. 


Trans- Sub- 
Salaries Supplies portation sistence 

July fen $ 1,481.20 $ 101.14 $ 70.27 $ 409.08 
August 1,503.36 39.48 33.51 351.90 
September .................. “ 1,478.00 22.44 14.72 417.28 
October: Senne. a 1,490.00 208.01 12.07 520.95 
November ees ss 1,490.00 L388 64.64 514.90 
December eee os 1,505.82 23.45 78.78 452.55 
January 1,495.84 176.36 143.97 484.38 
February 1,498.34 61.47 101.15 566.45 
Marehie 22 oi) ses ‘ PAI 17. 82.85 59.43 547.20 
PAS PU tacceestecsseccesesstteoee 4 1,526.00 207.14 74.79 430.10 
1 IE Ae ee ee ee se 1,483.33 62.88 126.98 502.38 
UTI decease cess cet We 1,320.00 120.96 125.00 455.71 

$17,771.06 $1,243.51 $905.31 $5,652.88 
Marnings; from Examination Pees; (Counties ..2.0......21-:20-£.-.2 ee 
Earnings from Examination Fees, Cities and Towns.................2.cccsseeeeee-e-= 
Earnings from Examination Fees, County Free High Schools 
Earnings from Examination Fees, Irrigation Districts............0..20....0c.:ccesceeeceeeeeeeeeeeee 
Earnings from Special Examinations and Refunds.....................0:sscescsseeceeeseesseseceeseeeoee 


EXPENDITURES 


Fiscal Year July 1, 1927, to July 1, 1928 


$25,572.76 


...$13 , 450.00 


6,950.00 
500.00 

1,400.00 
815.75 


$23,115.75 


GROWTH AND DEVELOPMENT OF EXAMINATIONS 


Section 210, Code 1921, requires the State Examiner to examine the 
books and accounts of State and County Officers, and all other Public 
Officers, Boards and Commissions, whether temporary or permanent, 
however created, and for what purpose, having the control, management, 
collection or disbursement of any public moneys of any character or 
description. 


1. All State Officers 

2. All State Institutions 

3. All Boards and Commissions 

4. All County Officers 

5. All Incorporated Cities and Towns 

6. All County Free High Schools 

7. All Irrigation Districts 

8. All School Districts upon request 

9. All Firemen’s Department Relief Associations 
10. Students’ Loan Fund 

11. Veterans’ Welfare Commission 

12. Montana Association for Prevention of Tuberculosis 
13. Special Examinations 


There are 56 Counties to examine at least once a year. 

There are 111 Cities and Towns to examine at least once a year. 
There are 20 County Free High Schools to examine at least once a year. 
There are 58 Irrigation Districts to examine at least once a year. 


REPORT OF 
COUNTY RECEIPTS AND DISBURSEMENTS 
FOR FISCAL YEAR ENDING 
JUNE 30, 1928 
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RECEIPTS—CLASSIFIED BY SOURCE 


COLLECTIONS AND 
COMMERCIAL REVENUE REFUNDS INCOMING 


COUNTY 


Refunds of 
Interest and 
Prin. Bond 


County, State 
and Other 
Fairs 


Reduction 
Cap. Outlay 


Reduction 


Unclassified of Expense 


$46.40 $1,000.29 $32,660.84 
1 


12,822.72 2,675.08 2’ 283.10 
68.98) 1,591.58 885.71 


Golden Valley.. 
Granite............. 


Jefferson.......... 
Judith Basin.... 
Lewis & Clark. 
Wiberty-----.2-.- 


Lincoln.... 
Madison... 


Powell 


46,492.42 2,716.25 4,888.84 
$75,659.00! seat 88 $156,932.73 $9,466.98 $1,201.33 
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RECEIPTS—CLASSIFIED BY SOURCE 


COUNTY 


Dawson== = 


Hallion = =e 
Fergus 


Golden Valley.. 
Granite:.......7 2 


Lewis & Clark. 


Liberty 
Lincoln 


Nderae es 


Powell 


Rosebud............ 
Sanders............. 


Inheritance 
Tax 


TRUST AND AGENCY 


| 


Migratory 
Stock 


Hail 
Insurance 


| Miscellaneous 


TOTALS 


4,370.70 


$687,010.32 
693 , 249.34 
855,929.04 
270,202.41 
782,117.87 


227,707.02 
2,879, 200.39 
1,328 ,367.49 

863 , 212.32 

529,358.67 


890,735.23 
883,108.01 
448 , 480.92 
2,654,017.80 
1,229,597.56 


1,293 ,573 .59 
415,279.67 
409,205.69 
345,664.98 
262,051.25 


942,958.39 
449,773.35 
634,586 .06 
460,067.17 
1,374,219.27 


354,068.23 
588,943.17 
498,005.14 
365,604.11 
268,064.54 


276,144.53 
1,381,644.35 
710,601.88 
805,430.44 
370,527.30 


823,254.25 
712,113.07 
251,804.20 
419,788.95 
342,411.19 


667,486.26 
673,034.71 
935,343.73 
972,242.27 
527,443.12 


793,884.43 
3,114/182.81 
603,357.79 
310,206.04 
664,837.74 


907,034.54 
251,243.15 
1,197, 442.29 
349,132.99 
211,023.66 
2,338,579 .56 


$483 ,064.54 


eee | 


$116,380. 


58| 
| 


$44, 494,554.25 
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50 REPORT OF STATE EXAMINER 
PAYMENTS—CLASSIFIED BY PURPOSE 
EXPENSES — PAYMENTS ON COUNTY 
Unclassified INDEBTEDNESS NOMINAL 
COUNTY 
Miscel- R Other Invest- Undistrib. 
laneous HERE Baas Debt ments ers. Tax 
| 
Beaverhead.__.. Sekine eee $16,897 285) (Sie $8,867.07 
Big Horn... 2,051.89) 28.948 .83 21,000.00 = 4,796.32 
Blame =: 3,066.14 32,481.07 1,500.00 eal a2, 214s 
121.70 10,710.00 35,000.00 at 254.39 
Bat een See 35,883.93 20,000.00 6,325.78 
| | 
eee eee 9,730.74 Se oe | 580.31 
1,525.89 70,135.50 67,000.00 | 43.13 
8,918.73 52,614.55 605,000.00) |... 22 ee eee 5,078.48 
3,039.73 33,649.08 111,500.00 32,946.71 
1,151.69 LO SOO OD yw ceecessesaanees= 211e3i 
| 
370.42) 30,800.00 70,985.99 7,505.97 
822.85 8,586.55 8,000.00 6,250.29 
2,809.56 36,587.29 31,000.00 186.50 
8,486.24! 112,204.44 185,000.00 5,527.51 
1,668.49 38,025.13 25,772.16 21,445.50 
| 
Gallatin 601.17 30,262.50 105000500) ieee es 41,214.00| 12,077.53 
Garfield... 227.21 10,635.00 15000200) eee 3,822.40 
Glacier2 ss 4,371.79 15,791.84 20,000.00 6,442.40 2,898.74 
Golden Valley... 320.54 27,962.32 GAGDZ eZine. 1,646.83 
Granites s--|)| peepee ee 18,473.76] SOOOROD) ame cs----.-----.-: 2,193.79 
15 G0) ene ess 4,684.26 25,433.95 ZOROOOROO | a 2-c2--2:02- | 9,584.57 
Jefferson........... 4,183.35) 5,691.60| 10,000.00} —..... 3,281.44 
Judith Basin... 3,792.90] PANDO | 5b eee eee 3,425.47 
Nak ele ere 1,727 .56| 13,762.39 SEBOO MOOI 9) | leces-u--cstae 1,334.92 
Lewis & Clark.. 986.98 22,070.00 BZ,000-00) 0 u2..-2t205.:|) eee | eens 
| 
Tsibertyze. se = 96.20} WA APAsPATl|| =) A econ 2,560.19 
Lincoln..... 269.90 8,434.00 20,000.00 5,220.44 
Madison —.="5|)) 2-2 8,816.03 21,000.00 4,817.39 
McCone.... 299.50 6,446.81 8500000) a2... eee =| ere eee | en enna 
Meaghervr............. 14.10] 25,517.80 5,000.00 51 253 
Minerale 455 .37| 9,076.32 1/0),000.00)| See 7.69 
Missoula............ 3,184.73 50,162.02! 35,000.00 10,293.10 613.34 
Musselshell....... 2,058.80 66,758.34! 56,480.96) 
ION ee poco ||) ecenseetetee 22,559 .70| 
Petroleum......... 6,225.82 13,214.41) 
PMU eee) | geet 37,758.07 
eye en 1,881.57 33,086 .95| 
TEE lae TAT OL, 534.13 7,702.98 
Tee 38.90 14,799.45 
Prades 284.00} 6,770.35 
Patni cae 940.30 25,688.49] 
Richi arid meee erence. c 11,870.08 
Roosevelt. 4,165.12 49,166.75 
ROSeDUG ele tes seeecee eee | 38,630.22 
Sanders............-- 3,321 =| 12,732 .88| 
| 
c 1,680.05! 38,417.87 
Sheree 3/411.12| 64,106.01 
Stillwatek 1,458.39] 38,567 .00| 
Seract Gens 2,576.72| 15,937.62 
tant ee ae 13,728 a 24,775.00 
| 
Toolela ae 129.30] 37,144.20 
TreAaStTe ee | ease 3,675.00] 
Vel eye eee | eee 33,658.26 
Wheatland.. 1,908.43 12,557.50] 
Wibaux 993 .99 5,271.75 
Yellowston 663 .28 26,177.67] 
otal =. $105, 249 .60|$1,479,444.97|$1,383, 406. 


20) $197,435.99/$1, eae a , 917.37 
| 
oe tS ee ee 
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NOMINAL 
COUNTY 


Transfers Petty Cash 


i Capital Outlay 


General 
Governmental 


Co. Bldg. & 
Furn. & Fixt. 


IBeaverhead.:.......2. 2) wien cc $ 146,970.93 

64,672.38 
118,001.32 
Broadwater.. 32,219.09 
Carbone oe 2) epee eet 25,441.78 


26,092.83 
ATU 96 Inia 
306,376.32 

74,626.45 

44,052.31 


226,722.75 
106,560.62 

48,679.21 
843,899.56 
143,068.37 


184,999.01 
70,647.44 
52,046.14 

Golden Valley.. t. 21,356.44 

(Qik W oh ees 30,934.82 


15,168.46 
60,797.45 
90,347.13 
41,203.69 
226,173.05 


27,979.27 
69,862.00 
97,253 .53 
53,785.76 
46,472.81 


38,674.15 
113,361.29 
Musselshell... 57,418.37 
Park me 41,524.86 
29,484.10 


87,631.25 
85,734.62 
34,189.22 
52,868.84 
22,432.24 


(reat (833i | 
LES) ole oa Es SR a NP I eS ee NO 60,441.92 
IROOSeC Vel th cite a pene) Se eee ee 97,110.12 
Rosebud...... Bees: 167,220.07 
Sanders...... ON PRR one Sa ee eee 67,718.71 


SRST GG EW eae See ee RDA ara ea eee ! 


543,253.00 
70,488 .3 
34,593.41 : 

1905009521) ae 


Silver Bow.... 
Stillwater...... 
Sweet Grass.. 


113,712.61 
44,821.15 
128,174.30 
61,625.48 
19,518.96! 
84,694.68 


Mota berate: amen “$6,164,289. 49) $2, 097.801 


12,887.72 


991.41 
1,273.85 
247.91 
2,707.14 
1,345.20 


4,123.00 
1,383.34 
1,744.55 
1,626.87 

250.20 


2,245.57 
181.10 
960.88 

1,305.29 
440.63 


4,693.12 
201.85 
9,155.09 
1,421.72 
223.50 


239.83 
2,318.46 
832.93 
2,504.52 
1,091.34 


2,565.70 
1,527.31 
489.15 
108.80 
773.19 


1,453.80 
123 , 253.54 
1,003.10 
1,836.95 
683 .33 


2,390.72 
2,404.84 


$256,047.85 


52 REPORT OF STATE EXAMINER 


PAYMENTS—CLASSIFIED BY PURPOSE 


CAPITAL 
Ty ane cays: _CAPITAL OUTLAY 
as SERVATION & HIGHWAYS, BRIDGES & FERRIES 
COUNTY SANITATION 
Hosp. Bldg. New | New Ferries & Tools & 
Fur. & Fix. Roads Bridges Dams, Etc. | Machinery 
| 
IBeaverne nt Gesseseecteencerore=ce $ 3,860. $10,307.48 
Big Horn.... 29,305 19,992.65 
i 1,204 8,301.20 
2,518 5,268.21 
9,140 13,618.80 
Be eee oS 10,618.90 
36,196 18,526.62 
155 11,343.55 
a Ce 7,043.56 
28,745 4,949.74 
12,025 9,927.23 
28,869 6,450.87 
13000}, dORO SaaS Gees =| ee 
40,550 23,147.99 
1,865 14,226.52 
atin on els) see 9,281.40 
Garfield. 15,700 364.01 
Gate 50 565.00 
Golden Valley-- - a 100.00) ence | ceeeeeeeeeeee cee eeeceeecees 
Grniitek oes ees li 1,851. 3,428.95 
Hill ........--------------------2e---oo02 
Jetterson--.----- 


Judith Basin 
Wilke ee shee ean ee- 


Wribert yer eee 
Lincoln... a 
Madison.. 


Mineral......... 
Missoula.......- 
Musselshell... 


Richland... 
Roosevelt... 
Rosebud..... a 
Sanderse.)- 2 Sees 


es Sve A7549.68| 171, 720056) eee 6,985.72 
Sheridan’... s. 2. eee: ue cs z 16.457. i 


Silver Bow... 
Stiliwater..... 
Sweet Grass. 


t 

40,682.20 

ma 3,118.92 

ae es.’ 17,427.42 
Tota letake nee eee $27,386.68 ee ee iste 22 $11,588 .65|$403, 939.74 
pr sy RN | a 
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PAYMENTS—CLASSIFIED BY PURPOSE 
CAPITAL OUTLAY 


CHARITIES AND CORRECTIONS EDUCATIONAL 
COUNTY Poor Farm County Jail County High 
and Bldgs. Livestock and Grounds, School Bldgs. , 
Furn. and Fixt. Furn. and Fixt. | Furn. and Fixt. 


Fallon 


Golden Valley............--- 
Granite... eae 


Richland... 
Roosevelt... 
Rosebud... 
Sanders!.- 3s 


Sheridan... 
Silver Bow... 
Stillwater... 
Sweet Grass. 


——_—_———_—— | ee 
$14,370.98 $1,173.57 $142,075.38 


54 REPORT OF STATE EXAMINER 


PAYMENTS—CLASSIFIED BY PURPOSE 
CAPITAL OUTLAY 


MISCELLANEOUS 
COUNTY } 
Stores | Library Gan ty ee Miscellaneous 


272.48 


DD WS OV ees cee seer aac eeeas 
Deer Lodge.. 


Fergus....... 


Golden Valley.... a 
Granite. ee 


Jefferson........ 
Judith Basin... 


¥.incoln 


Wi Gav etebd ee 
Missoula....... 
Musselshell... 


Sheridan] 
Silver Bow... “Ae 
Stillwater........ 
Sweet Grass... 


Wiheatland:.-22-..---- =. 
Wibaux! ates 
Yellowstone.................. 


$42,210.48 


$4,274.57 


$16, 229.40 
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Tax Deposit Agency Se 
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4,876 641.31} 2,716,288.83 
857 9,161.27| 1,269,124.97 
Ba eee) Pe 232.72 954,338.76 
eee 2,589.79 506,619.26 
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2792025 eee eo 769,298.71 
Jefferson es 8,960.02} 69.29 457,876.56 
Judith Basin. 1,977.08 1,691.98 647,296.28 
lake ee oss 2,633.82 827.46 472,709.86 
Lewis & Clark...... 16,583.67 31,414.46 1,404,393 .29 
Liberty OO 0800 |e te rt.-2e---e 53.87 319,674.58 
Lincoln 793.00 437.65|  . eee 601,084.50 
Madison 437.50 291.73| (eae 511,468.61 
McCone 1,611.45 4.74 1,535.61 *318, 439.83 
Mea ner ie i rer eee |e eee eel) On acccaceeceska|) | escccose¥acasca|, 0 @aghcesesseeeeeeaees 261,783.81 
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VALUATION OF TAXABLE PROPERTY AND LEVIES 
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Valuation Mills Mills 
7,176,571200 338) Pass 7.33 
5,660, 462.00 30.50 
6,819,209.00 ©. 25.00 
3,754,010.00 27.50 

7,714, 425.00 \. 29.50 

2,969, 294.00 24.00 
32,848 362.00 20.00 

9, 284,922.00 21.66 

8 331,252.00 35.50 

3,659, 566.33 36.00 , 
6,662,215 .00 38.00 ‘ 
8,807, 795.00 17.00 

4,079,125 .00 30.67 \ 
15,477,210.00 36.50 v 
12,879, 785.00 26.66 \ 
13,917, 260.00 25.50 wt 
4,864,569.00 22.00 ‘ 
3,614,905 .00 25.00 3 | 
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3,498, 345.00 35.00 s© 
9,107,315.00 17.00 = 
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20 ,812,026.00 13.50 


$431,454, 961.33 


